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Market Snapshot  
 

INDEX CLOSE 2 WEEKS YTD 

Dow Jones Industrial Average 27,433 +3.19% -4.97% 

S&P 500 Index 3,351 +3.45% +2.87% 

NASDAQ 11,010 +4.51% +21.1% 

10-yr Treasury Yield (% yield) 0.57% -0.05% -1.31% 

WTI Oil ($/bbl) $41.22 -0.9% -32.5% 

Bonds $119.43 +0.19% +5.99% 

         *bonds are represented by the iShares Core U.S. Aggregate Bond ETF (NYSEARCA:AGG) 
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Global Macro 
Euro Stronger Than Greenback 

 
Over the past months, the Euro has strongly appreciated against the greenback, reaching levels 
not seen since 2018. The strength of the Euro can obviously be attributed to Europe's superior 
response to the pandemic, which creates now a solid ground for a strong recovery. In the US, 
on the other side, the government's reaction to COVID-19 was flawed, resulting in daily new 
cases of 60k+. However, there are some less intuitive factors determining the world's most 
important currency pair's fate. 
 
As always in FX, monetary policy plays a crucial role in the development of currencies; the current 
EURUSD strength is no exception. Looking at the pre-COVID situation of both the ECB and FED 
shows that the FED had way more room to operate than the ECB. Ever since the Great 
Recession, the following Credit Crisis in Europe and Mario Draghi's "Whatever it takes" stance, 
the ECB ran a negative interest environment and a massive balance sheet. The Fed had 
significantly more room to maneuver, since its balance sheet was comparatively smaller, and its 
interest rate was at 2.25%. Thus, the Fed could support the American economy with more 
monetary easing than the ECB, resulting in more pressure on the greenback in comparison to 
the Euro.  
 
A major reason why the Fed's monetary easing was not immediately visible in the currency 
markets is the rally in US equity, which has attracted investors from all over the world, resulting 
in a stronger greenback. However, now, the US's economic future looks grimmer and grimmer, 
especially European investors, are pulling out of the US and investing in Europe.  
Other major factors affecting the EURUSD currency pair are the Sino-American tensions that are 
flaming up again and the congressional conflict about further relief measures. Both 
macroeconomic events create uncertainty around the US economy, leading to an even weaker 
greenback.  
 
Heijin's take on the situation is that in the coming months, we will continue to see a stronger 
Euro and a weaker USD. The US is macroeconomically in a fragile position and the US 
government favors the weaker dollar, so there are few incentives for a stronger USD. For Europe, 
the strong Euro is extremely dangerous, as it makes products of the export-driven economic 
bloc more expensive, threatening the current fragile recovery. Unfortunately, the ECB has little 
dry powder left to promote a weaker Euro, which suggest we will we a strong Euro for the 
foreseeable future. 
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Investment Analysis 
Hydrogen Fuel Cells – Just A Bunch Of Hot Air? 

 
A fuel cell is a device that produces electricity from a chemical reaction as opposed to regular 
energy generating devices that are powdered through the combustion of hydrocarbons (fossil 
fuels). In these cells, Hydrogen and oxygen are combined through electrolysis to produce 
electricity, heat and water as shown by the equation below.  
 
Hydrogen + Oxygen = Electricity + Water Vapor 
 
These fuel cells are incredibly exciting for the forward-thinking green investor, as they have a wide 
range of applications both domestically and industrially. From powering warehouse's and trucks, 
to household appliances and trains these fuel cells are incredibly reliable, very efficient (more so 
than the use of regular fossil fuels) and an extremally beneficial swap for the environment from 
hydrocarbons. Fuel cells do not need to be periodically recharged like batteries, but instead 
continue to produce electricity as long as a fuel source is provided.  Another interesting point 
about hydrogen fuel cells is that they can be thought of as industrial ‘Lego’ fuel blocks, as they 
can be used individually, or ‘stacked’ to create one large fuel cell capable of powering something 
much larger.  
 
One stock that is of particular interest in this sector is PlugPower (NASDAQ:PLUG). PlugPower 
Inc. is an American company who design and manufacturing of hydrogen fuel cell systems that 
replace conventional batteries in equipment and vehicles powered by electricity. PlugPower is a 
brilliant firm who have performed exceptionally well despite the relative infancy of their sector. 
The company has been at the forefront bringing hydrogen fuel cells to the wider market, helping 
to fuel trucks, vans and even microgrids. They have also won massive contracts with Walmart 
and their UK subsidy ASDA to provide hydrogen fuel cells to run logistical vehicles (forklifts etc.) 
in the retailers' stores and warehouses. Moreover, PlugPower are looking to increase operations 
significantly as they are in discussions with officials in multiple states who are competing to host 
the 100,000 to 200,000 square-foot factory the fuel cell maker wants to build. From a financial 
standpoint we see a rather robust firm who have been able to navigate the turmoil that Covid-19 
has caused, and looks confident as we look to 2021. Its most recent earning report (Q2 2020) 
showed PlugPower’s best ever billings at $72.4. Moreover, amidst the backdrop of covid-19 
PlugPower deployed a record of 2,800 “GenDrive” fuel cell systems and three hydrogen fueling 
stations in the quarter, bringing the total historical deployments to 35,000 “GenDrive” systems 
and 100 fueling networks. Furthermore, the company is dedicated to serious expansion in this 
flourishing sector as during Q2 a convertible green bond offering with a 3.75% coupon and 5-year 
maturity, raised $212m which will be used to further expand operations as well as assist the 
financing of acquisitions. As shown, PlugPower is pushing hard to gain a foothold, and be a real 
contender in a market that, by some estimates, will account for 18% of the global energy mix by 
2050. 
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DISCLAIMER  
Persons who access the information made available on the Heijin Capital S.A.  and its affiliates (collectively, “Heijin”) website (the 
“website”) agree to the following:  
  
While the material on this website is often about investments, none of it is offered as investment advice. For members of the public, 
this means that neither the receipt nor the distribution of information through this website constitutes the formation of an investment 
advisory relationship or any similar client relationship. The materials on this website are for informational purposes only and may not 
be relied on by any person for any purpose and are not, and should not be construed as investment, financial, legal, tax or other 
advice, recommendation or research. 
  
The information contained herein does not constitute a distribution, an offer to sell or the solicitation of an offer to buy any securities 
in any jurisdiction in which such distribution or offer is not authorized.  
  
This website may contain forward-looking statements on our current expectations and projections about future events. Statements 
that are predictive in nature, that depend upon or refer to future events or conditions or that include words such as “expects,” 
“anticipates,” “intends,” “plans,” “believes,” “estimates,” “thinks,” “seeks,” “targets,” “forecasts,” “could” or the negative of such 
terms or other variations on such terms or comparable terminology. Similarly, statements that describe Heijin's objectives, plans or 
goals are forward-looking. Any forward-looking statements are based on Heijin's current intent, belief, expectations, 
estimates and projections. These statements are not guarantees of future performance and involve risks, uncertainties, assumptions 
and other factors that are difficult to predict and that could cause actual results to differ materially.  
  
These factors include, among other things, (1) general economic and business conditions; (2) new governmental regulations and 
changes in, or the failure to comply with existing governmental regulation, (3) legislative proposals that impact our industry or the 
way we do business, (4) competition, and (5) our ability to attract and retain qualified personnel. Accordingly, you should not rely 
upon forward-looking statements as a prediction of actual results and actual results may vary materially from what is expressed in 
or indicated by the forward-looking statements.  
  
No representation or warranty is given in respect of the correctness of the information contained herein as at any future date. Certain 
information included in this communication is based on information obtained from third-party sources considered to be reliable. Any 
projections or analysis provided to assist the recipient of this communication in evaluating the matters described herein may be 
based on subjective assessments and assumptions and may use one among alternative methodologies that produce different 
results. Accordingly, any projections or analysis should not be viewed as factual and should not be relied upon as an accurate 
prediction of future results. In addition, this website may contain performance and other data. Past performance is not indicative of 
future performance. 
  
This website contains hyperlinks to websites operated by Heijin and other parties. Heijin does not control the content or accuracy 
of information on third-party websites and does not otherwise endorse the material placed on such sites.  
  
All information and content on this website is furnished “AS IS,” without warranty of any kind, express or implied. Heijin will not 
assume any liability for any loss or damage of any kind arising, whether direct or indirect, caused by the use of any part of the 
information provided. Heijin and its licensors do not warrant that the content is accurate, reliable or correct; that the website will be 
available at any particular time or location; that any defects or errors will be corrected; that unauthorized access to or 
misappropriation of the content will not occur; or that the content is free of viruses or other harmful components. Your use of the 
website is solely at your risk.  
  
The entire website is subject to copyright with all rights reserved. No permission is granted to copy, distribute, modify, post or frame 
any text, graphics, video, audio, software code, or user interface design or logos. The information contained in  shall not be 
published, rewritten for broadcast or publication or redistributed in any medium without prior written permission from Heijin. 

 
Thank you for your understanding, 
Heijin Capital Management 
 
*Past performance does not guarantee future results, which may vary. The value of investments and the income derived from 
investments will fluctuate and can go down as well as up. A loss of principal may occur. 
 


