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Market Snapshot  
 

INDEX CLOSE 2 WEEKS YTD 

Dow Jones Industrial Average 28,133 +0.62% -2.55% 

S&P 500 Index 3,427 +0.13% +5.19% 

NASDAQ 11,313 -0.59% +24.43% 

10-yr Treasury Yield (% yield) 0.72% +0.07% -1.16% 

WTI Oil ($/bbl) $39.77 -6.69% -34.87% 

Bonds $118.10 -0.45% +4.81% 

         *bonds are represented by the iShares Core U.S. Aggregate Bond ETF (NYSEARCA:AGG) 
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Commodities 
Commodities Rush 

 
The rush on gold over the past months didn’t go unnoticed. It blasted through the $2,000 mark 
for the first time in history as investors are increasingly worried about the bull run in equity 
markets. The investors who held positions in gold over the past months have netted high returns, 
but what about those who missed out the gold rush? 
For those who missed out on the gold rush we think foremost palladium but also platinum could 
be reasonable investments. We are generally bullish on many commodities, given that the 
uncertainties in the equity and bond markets results in significant levels of liquidity flowing into 
more tangible assets such as commodities. 
 
Palladium  
Palladium is currently in its eight consecutive year where supply has not been able to keep up 
with the demand. Palladium’s main usage is in the catalytic converter of car engines. Even 
though skeptics argue that palladium will be replaced with the more readily available platinum, 
it will still take years until the necessary technology is ready and overall cheaper than using 
palladium. Electric vehicles are obviously the biggest threat to palladium demand, but as for now 
it will still take years until pure EVs surpass gasoline car sales. Moreover, during this period 
governments are expected to tighten their emission regulations, which will result in an even 
higher demand for palladium. 
 
Platinum 
The philosophy for platinum is very similar to the palladium one, since it is palladium’s 
counterpart in diesel engines instead of gasoline engines. Moreover, similar to gold and silver, 
platinum is considered a safe haven and is used popular when there is high volatility in equity 
markets. Interestingly, however, platinum has lagged behind gold and silver during this period of 
high volatile, which suggests that it could appreciate in near-term future to match its peers.  
Moreover, even though COVID-19 might have lowered the demand for platinum, it has also 
caused the closure of a significant amount of platinum mines in South Africa, the largest platinum 
producer.  
 
Heijin’s take on commodities over the next few months is overall bullish, as investors are 
increasingly scared of the current bull market and want to diversify into more tangible asset 
classes. As the most promising commodities we see palladium and platinum, which suffered 
from low supply levels for years and whose situation has been made significantly worse by the 
closure of many mines. As the global economy opens up, we expect a small demand shock for 
these two precious metals which will result in significant price appreciation.  
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Sector Analysis 
Regenerative Medicine  

 
Regenerative medicine is a small yet growing discipline which seeks to restore and heal 
damaged cells in the body, bringing them to regular function once more. Regenerative medicine 
is generally based upon stimulating cells to establish normal function, thereby causing the body 
to repair itself. This process may involve the transplantation of stem cells, familial cells or tissue, 
stimulation of the body's repair processes, or the use of cells as delivery vehicles for therapeutic 
agents such as genes and cytokines. Excitingly as the field of cloning has taken leaps and 
bounds in the sophistication of production and marketability's of products, as shown by ‘JUST 
Meat’ which uses cells from the feathers of chicken to cultivate and grow real cells, thereby 
allowing them to create chicken nuggets and even chorizo. Thus, from this, it is no means a far 
step to produce fully functioning human organs from the patient's DNA, thus eradicating the 
potential of immunological mismatch, in which the host’s body does not accept the transplant. 
Moreover, the science can potentially be used to create a cure for a degenerative disease such 
as Parkinson's, Alzheimer's and potentially diabetes. Based solely on the science and theory 
behind the medical discipline, it is an extremely interesting investment with brilliant potential, 
however the financial aspect of the sector is just as promising too.  
 
As shown by the figure below, the discipline is slowly becoming a serious player in the medical 
sector with the size of the market expected to reach $151bn by 2026, a six fold increase from 
today's market valuation. Moreover, we 
have seen governments confidence in 
the discipline, with many governments 
spearheading R&D. For example, Japan 
passed the Regenerative medicine law 
in 2013 and China has approved 
numerous research projects exploring 
the science.  
  
An extremely interesting example of the real-world potential this sector has is Vericel (VCEL: 
NASDAQ). Vericel manufactures advanced cell therapies for the sports medicine and severe burn 
care markets. The goal of their therapies is to repair or restore a patient’s damaged tissues or 
organs using their own cells. Vericel uses proprietary cell-processing technology to create 
populations of cells derived from the patient’s own tissue. Specific to the type of therapy needed, 
a biopsy tissue is taken from the patient. The sample is then taken to a lab to begin the process 
of cellular expansion. These cells, in conjunction with rehabilitation regimes, have demonstrated 
the ability to restore function to patients with serious medical conditions.   
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Epicel is one of VCEL’s leading therapeutics, it is a cultured epidermal autograft (the graft is 
grown from a patient’s skin). These grafts provide skin replacement for patients who have deep 
burns comprising a total body surface area of greater than or equal to 30%. From 2 postage-
stamp-sized biopsies, Vericel can grow enough skin to cover the patient’s entire body. This alone 
has the potential to help millions of burns victims around the world, and the technology also has 
the potential for cosmetic procedures. Other products include “MACI” which is an FDA approved 
medical treatment for the cultivation and repair of cartilage damage of the knee. VCEL has had 
strong and stable revenue growth over the past 5 years, averaging around 22% PA. The 
company has no debt and has assets totaling almost 10x their short and long-term liabilities. 
What we see in VCEL is a well-run firm, with brilliant growth potential in a highly profitable niche 
discipline of the medical sector with extraordinarily high barriers to entry. 
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DISCLAIMER  
Persons who access the information made available on the Heijin Capital S.A.  and its affiliates (collectively, “Heijin”) website (the 
“website”) agree to the following:  
  
While the material on this website is often about investments, none of it is offered as investment advice. For members of the public, 
this means that neither the receipt nor the distribution of information through this website constitutes the formation of an investment 
advisory relationship or any similar client relationship. The materials on this website are for informational purposes only and may not 
be relied on by any person for any purpose and are not, and should not be construed as investment, financial, legal, tax or other 
advice, recommendation or research. 
  
The information contained herein does not constitute a distribution, an offer to sell or the solicitation of an offer to buy any securities 
in any jurisdiction in which such distribution or offer is not authorized.  
  
This website may contain forward-looking statements on our current expectations and projections about future events. Statements 
that are predictive in nature, that depend upon or refer to future events or conditions or that include words such as “expects,” 
“anticipates,” “intends,” “plans,” “believes,” “estimates,” “thinks,” “seeks,” “targets,” “forecasts,” “could” or the negative of such 
terms or other variations on such terms or comparable terminology. Similarly, statements that describe Heijin's objectives, plans or 
goals are forward-looking. Any forward-looking statements are based on Heijin's current intent, belief, expectations, 
estimates and projections. These statements are not guarantees of future performance and involve risks, uncertainties, assumptions 
and other factors that are difficult to predict and that could cause actual results to differ materially.  
  
These factors include, among other things, (1) general economic and business conditions; (2) new governmental regulations and 
changes in, or the failure to comply with existing governmental regulation, (3) legislative proposals that impact our industry or the 
way we do business, (4) competition, and (5) our ability to attract and retain qualified personnel. Accordingly, you should not rely 
upon forward-looking statements as a prediction of actual results and actual results may vary materially from what is expressed in 
or indicated by the forward-looking statements.  
  
No representation or warranty is given in respect of the correctness of the information contained herein as at any future date. Certain 
information included in this communication is based on information obtained from third-party sources considered to be reliable. Any 
projections or analysis provided to assist the recipient of this communication in evaluating the matters described herein may be 
based on subjective assessments and assumptions and may use one among alternative methodologies that produce different 
results. Accordingly, any projections or analysis should not be viewed as factual and should not be relied upon as an accurate 
prediction of future results. In addition, this website may contain performance and other data. Past performance is not indicative of 
future performance. 
  
This website contains hyperlinks to websites operated by Heijin and other parties. Heijin does not control the content or accuracy 
of information on third-party websites and does not otherwise endorse the material placed on such sites.  
  
All information and content on this website is furnished “AS IS,” without warranty of any kind, express or implied. Heijin will not 
assume any liability for any loss or damage of any kind arising, whether direct or indirect, caused by the use of any part of the 
information provided. Heijin and its licensors do not warrant that the content is accurate, reliable or correct; that the website will be 
available at any particular time or location; that any defects or errors will be corrected; that unauthorized access to or 
misappropriation of the content will not occur; or that the content is free of viruses or other harmful components. Your use of the 
website is solely at your risk.  
  
The entire website is subject to copyright with all rights reserved. No permission is granted to copy, distribute, modify, post or frame 
any text, graphics, video, audio, software code, or user interface design or logos. The information contained in  shall not be 
published, rewritten for broadcast or publication or redistributed in any medium without prior written permission from Heijin. 

 
Thank you for your understanding, 
Heijin Capital Management 
 
*Past performance does not guarantee future results, which may vary. The value of investments and the income derived from 
investments will fluctuate and can go down as well as up. A loss of principal may occur. 
 


