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Market Snapshot  
 

INDEX CLOSE 2 WEEKS YTD 

Dow Jones Industrial Average 27,682 +1.97% -4.11% 

S&P 500 Index 3,348 +2.05% +2.78% 

NASDAQ 11,075 +2.75% +21.81% 

10-yr Treasury Yield (% yield) 0.7% +0.02% -1.18% 

WTI Oil ($/bbl) $37.01 -6.4% -39.39% 

Bonds $117.90 -0.29% +4.63% 

         *bonds are represented by the iShares Core U.S. Aggregate Bond ETF (NYSEARCA:AGG) 
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Investment Analysis 
ChargePoint IPO 

 
Last week on Thursday, ChargePoint officially announced that it would go public through a 
reverse merger with the special purpose acquisition company Switchback Energy (NYSE: SBE). 
The deal includes a PIPE transaction of $225 million at $10 per share. ChargePoint is expecting 
$493 million in net proceeds from the transaction, use to fund expansion in North America and 
Europe, and accelerate R&D. 
 
Charge Point is a US based company that focuses in the development of charging stations for 
EVs. The company was founded in 2007, years before EVs were as mainstream as today, 
because the founders were convinced EVs were the future. However, since it is almost 
impossible for any company or even government to fund the amount of charging station s 
needed to create a large network of charging station, ChargePoint pivoted their business model 
into including their customers as co-investors into each charging station, while ChargePoint 
would provide the hardware, software and network. More precisely, ChargePoint customers who 
want to set up a charging station somewhere have to pay a fee for the hardware; however, this 
enables them also to control who will use the charging station which could be only employees, 
loyalty card holders, etc.  
 
This business model enabled ChargePoint to establish over 115,000 charging stations worldwide 
and additionally 130,000 charging points through roaming agreements with other providers. This 
vast network of charging stations makes ChargePoint the almost uncontested leader in the 
market, yet, the valuation of the company is $2.4 billion which makes it a strong buy. 
 
Heijin Capital is convinced of ChargePoint’s future success given the undeniable transition that 
will happen from fuel cars to EVs. Moreover, the fact that ChargePoint is backed by Daimler, 
BMW, Siemens, Chevron, Tesla-investors, and many other companies makes us confident that 
this company will be the leader in the future.  
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Investment Analysis 
Align Technology 

 
While corona has of course been a bull, or in our case a bear, in a china shop, wreaking 
indiscriminate havoc across the market, the cosmetic surgery sector has been especially hit. In 
previous commentaries, we have already thoroughly dissected the investment thesis on body 
augmentation, both invasive and non-invasive. The subsector we think has been 
disproportionately affected is dentistry. 
 
Pre COVID the industry was flourishing with incredible earning profiles across the board, and 
high levels of strong organic growth. Of course, Covid-19 and the following lockdowns, curfews 
and social distancing measures brought all the sector to a grinding halt with orders on hold, and 
appointments pushed back. However, when one looks forward to 2021, we see that the majority 
of those who have put off dental work in 2020, have already planned to return in the new year 
with booking made well in advance to negate the virus. As we look to the future of a post-COVID 
market, the Cosmetic Dentistry Market is expected to grow from USD 21.9 billion in 2020 to USD 
30.1 billion by 2025, at a CAGR of 6.6%. This growth is fueled by a cosmetic and oral healthcare 
boom in emerging markets, especial in Asia. In addition to this, the West has seen staggering 
growth in cosmetic procedures for men (over 35% increase since 2000).  
  
The company that Heijin believes will excel in the next 5 years in Align Technology (NASDAQ: 
ALGN). Align Technology is a manufacturer of 3D digital scanners and clear aligners used in 
orthodontics. The Invisalign system is the most advanced clear aligner system in the world.  
With over 20 years of development, the Invisalign system has helped over 8.6 million people 
including over 2.1 million teens. Invisalign is an effective method for straightening teeth without 
the need for braces. A set of clear, computer-generated trays is ideally worn 24 hours a day with 
change-outs every two weeks. There are certain trays that can last for six months to one year. 
They allow the wearer to enjoy the teeth straightening qualities of braces, without the discomfort 
or visibility that normal braces provide. It is a combination of proprietary virtual modelling 
software, rapid manufacturing processes and mass customization, and custom-made aligners 
with patented aligner material  
  
Their other technology iTero is an intraoral scanner designed to deliver speed, reliability, intuitive 
operations, and outstanding visualization capabilities for general practitioners or orthodontists. 
iTero scans have been used in more than 5.5 million restorative crowns, bridges, and custom 
implant abutment cases and more than 24.0 million iTero orthodontic scans, for a total of 29.5 
million scans. iTero Element, full-arch scans can be taken in as little as 60 seconds, saving time 
and improving patient experiences.  
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Pre-COVID, the company was growing at a steady and stable pace with a 23% YoY increase in 
revenue recorded in 2019. Of course, COVID caused demand to plummet and dental work to be 
postponed resulting in a colossal drop in demand for their products, and subsequent fall in 
profits for Q1 and Q2 of 2020. However, as we look into Q4 and Q1 of 2021 we can see the 
market's confidence in the firm as ALGN has already begun to rally, even touching pre-COVID-
19 levels. And when one inspects the financial health of Align Technology, it seems the 
confidence is very well-founded. The company is completely debt-free, has $597m in free cash 
flow (up to over 80% from 2018) and over the past 5 years has had an average ROE of around 
30%. In Align we see a company that is financially solid, with a high amount of free cash flow, 
with an impressive track record and business model. Heijin believes Align to be a brilliant addition 
to a post-COVID looking portfolio. 
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DISCLAIMER  
Persons who access the information made available on the Heijin Capital S.A.  and its affiliates (collectively, “Heijin”) website (the 
“website”) agree to the following:  
  
While the material on this website is often about investments, none of it is offered as investment advice. For members of the public, 
this means that neither the receipt nor the distribution of information through this website constitutes the formation of an investment 
advisory relationship or any similar client relationship. The materials on this website are for informational purposes only and may not 
be relied on by any person for any purpose and are not, and should not be construed as investment, financial, legal, tax or other 
advice, recommendation or research. 
  
The information contained herein does not constitute a distribution, an offer to sell or the solicitation of an offer to buy any securities 
in any jurisdiction in which such distribution or offer is not authorized.  
  
This website may contain forward-looking statements on our current expectations and projections about future events. Statements 
that are predictive in nature, that depend upon or refer to future events or conditions or that include words such as “expects,” 
“anticipates,” “intends,” “plans,” “believes,” “estimates,” “thinks,” “seeks,” “targets,” “forecasts,” “could” or the negative of such 
terms or other variations on such terms or comparable terminology. Similarly, statements that describe Heijin's objectives, plans or 
goals are forward-looking. Any forward-looking statements are based on Heijin's current intent, belief, expectations, 
estimates and projections. These statements are not guarantees of future performance and involve risks, uncertainties, assumptions 
and other factors that are difficult to predict and that could cause actual results to differ materially.  
  
These factors include, among other things, (1) general economic and business conditions; (2) new governmental regulations and 
changes in, or the failure to comply with existing governmental regulation, (3) legislative proposals that impact our industry or the 
way we do business, (4) competition, and (5) our ability to attract and retain qualified personnel. Accordingly, you should not rely 
upon forward-looking statements as a prediction of actual results and actual results may vary materially from what is expressed in 
or indicated by the forward-looking statements.  
  
No representation or warranty is given in respect of the correctness of the information contained herein as at any future date. Certain 
information included in this communication is based on information obtained from third-party sources considered to be reliable. Any 
projections or analysis provided to assist the recipient of this communication in evaluating the matters described herein may be 
based on subjective assessments and assumptions and may use one among alternative methodologies that produce different 
results. Accordingly, any projections or analysis should not be viewed as factual and should not be relied upon as an accurate 
prediction of future results. In addition, this website may contain performance and other data. Past performance is not indicative of 
future performance. 
  
This website contains hyperlinks to websites operated by Heijin and other parties. Heijin does not control the content or accuracy 
of information on third-party websites and does not otherwise endorse the material placed on such sites.  
  
All information and content on this website is furnished “AS IS,” without warranty of any kind, express or implied. Heijin will not 
assume any liability for any loss or damage of any kind arising, whether direct or indirect, caused by the use of any part of the 
information provided. Heijin and its licensors do not warrant that the content is accurate, reliable or correct; that the website will be 
available at any particular time or location; that any defects or errors will be corrected; that unauthorized access to or 
misappropriation of the content will not occur; or that the content is free of viruses or other harmful components. Your use of the 
website is solely at your risk.  
  
The entire website is subject to copyright with all rights reserved. No permission is granted to copy, distribute, modify, post or frame 
any text, graphics, video, audio, software code, or user interface design or logos. The information contained in  shall not be 
published, rewritten for broadcast or publication or redistributed in any medium without prior written permission from Heijin. 

 
Thank you for your understanding, 
Heijin Capital Management 
 
*Past performance does not guarantee future results, which may vary. The value of investments and the income derived from 
investments will fluctuate and can go down as well as up. A loss of principal may occur. 
 


