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Global Portfolio Holdings Weekly  
Executive Summary  

→ WTI Crude Oil 

WTI Crude Oil slightly retreated this week due to rising stockpiles in the U.S and worries over Iran’s cut in production 
being eased by Trump’s public reassurance that Saudi Arabia and the U.A.E would compensate if need be. 
Although, this week’s breather was anticipated by traders over the globe after WTI Crude Oil has powered through 
2019 with a ~37% gain YTD. Despite Trump’s statements on Saudi Arabia and the U.A.E being able to replace 
Iran’s lost production, traders should be worried after contamination issues in Russia mean that it would cut 
production by 1mbpd over the entirety of next week. Put into context, Russia produces approximately 11mpbd, 
which makes this a big hit to global production. And Saudi Arabia is not ready to produce enough to cover 
production losses in Iran, Venezuela, and as of last week Russia. Lastly, on a more concerning note, the Iranian Oil 
Minister told the press outright that he thinks OPEC is about to collapse.  

→ U.S Economy 

According to unemployment figures that just came 
out of the U.S economy is in good health. The latest 
from the U.S Department of Labour shows a 3.6% 
unemployment rate, which is the lowest it has been 
since December 1969. Despite this, it is important to 
keep in mind that the unemployment rate always hits 
extremely low levels before shooting upwards when a 
recession hits. (Civilian Unemployment Rate - Fig.1) 

INDEX CLOSE WEEK YTD 

Dow Jones Industrial Average 26,505 -0.1% 13.6% 

S&P 500 Index 2,946 0.2% 17.5% 

NASDAQ 8,164 0.2% 23.0% 

10-yr Treasury Yield 2.53% 0.03% -0.16% 

Oil ($/bbl) $61.84 -2.3% 36.2% 

Bonds $108.34 -0.1% 2.7% 

     *bonds are represented by the iShares Core U.S. Aggregate Bond ETF 
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Market Summary & Strategy 
Industry Analysis 
Smart Mining  
Since the dawn of industry, mining has been an integral part of any civilization. Yet the human cost has been great, 
low life expectancy and highly dangerous working conditions became synonymous with the mining industry. 
However, in recent years, the mining industry has progressed massively thanks to the introduction of smart mining. 
Smart mining utilizes modern cloud technology, sensors, and other equipment which help vastly improve both the 
safety and extraction productivity of the mine. What's more smart mining technology can be implemented swiftly 
and at various levels of the extraction process. For example, something as simple as sensors fitted to the ventilation 
system that can increase or reduce airflow in real time, depending on the number of workers in the area, can 
drastically reduce the mines operating costs. 
 
Furthermore the need to improve the way in which we extract minerals has never been so urgent. With the demand 
for technology such as smartphones, tablets, and computers increasing. The mineral requirements needed to 
produce such quantities of goods bear a large economic and even larger environmental.  So much so that by 2050 
demand for lithium, graphite and nickel will skyrocket by 965%, 383% and 108%, all of which are integral in the 
production of much of today's technology.  The potential of smart mining has been picked up by the world bank, 
who last week launched the "Climate Smart Mining Facility". This fund will assist the endeavors of those individuals 
and firms who seek to improve the sustainability of mining. And to further reduce the negative environmental impact 
that the mining sector has historically had on the world. 
 
So which firms have the inside track on the boom in smart mining?  
 
1. Rio Tinto (LSE:RIO). The Anglo-Australian mining behemoth has been a frontrunner in smart mining for almost 
a decade through their use of fully autonomous haulage trucks, which navigate preset routes and stops in between 
loading, dumping and processing areas. What's more, the company is currently fully integrating all 16 mines onto 
one joint processing system that will allow remote operation of the site. This will improve the cohesion between the 
network of mines as well as help alleviate the pressure that working on remote mines for months at a time has on 
its employees and their families. Furthermore, they have pledged to reduce their yearly carbon footprint by over 
100000 tonnes of CO2, as well as cutting coal producing and switching to renewables at their Utah facility. These 
efforts are a further example of Rio Tinto's pledge to both move with the times profitably and maintain their 
environmental consciousness. This could be even more important as legislation similar to International Maritimes 
Organisation's ruling on the reduction of sulfur pollutants in shipping fuel could soon be dissipated across other 
environmentally harmful sectors. 
 
2. Goldspot discoveries (CVE:SPOT). Goldspot is a tech firm that utilizes AI to reduce capital risk in the formation 
of mines, by using geological information to help estimate "good" areas to excavate. Thus increasing efficiencies 
and success rates in resource exploration and investment. What's more, Goldspot has developed a fully functioning 
wifi network even in the deepest areas of the mines. This has allowed every employee, piece of equipment and 
vehicle to be fitted with a wireless "tag". Subsequently allowing regular diagnostic checks to be run, and vehicles 
to be remotely and safely operated. What's more, the location of all their employees is constantly mapped and 
recorded. This allows for much faster response times in instances of emergencies and evacuations, but can also 
be used to ensure that all factors of production are being fully utilized, thereby increasing productivity vastly. 
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3. Vale SA (BVMF:VALE3). Much like Goldspot, Vale SA has been able to launch a wifi and tracking network 
throughout their mines. However, Vale's USP is their working - prototype of real-time remote excavation. The driver 
will be fitted with a VR headset and earphones and is thus able to control the digger in real time with a joystick. 
Moreover, the teething issues that the product has initially had should be ironed out once 5G is launched worldwide. 
Due to the ability for Vale to utilise the next generation networks improved latency. This will enable Vale to work 
heavy industrial machinery from the comfort and safety of an office; A potentially revolutionary feat. 
 
It is clear that smart mining will play a pivotal role in the future of mining. When used correctly , smart mining can 
help alleviate much of the negative impact mining companies have on the environment , as well as having the 
potential to boost productivity and profitability. Heijin is excited to see the smart mining industry continuing to 
evolve and improve over time , and firmly believe that both Goldspot, Vale and Rio Tinto will be leading the pack. 
 
Investment Analysis 
The upside of Scorpio Tankers and Teekay Tankers Ltd 
We covered the overall shipping industry in the previous commentary to lay out the main drivers that will drive this 
industry into recovery after a very tough past few years. Out of all the equities in shipping, we believe that both 
Scorpio Tankers and Teekay Tankers Ltd may have the most potential in store.  
 
Summary of Scorpio Tankers (NYSE:STNG): 
Scorpio Tankers Inc. (Scorpio Tankers) is a Monaco-based company active in the oil transportation industry. The 
Company is engaged in the seaborne transportation of refined petroleum products in the international shipping 
markets. Scorpio Tankers operates through four segments: Handymax, MR (Medium Range), Long Range 1 
(LR1)/Panamax and Long Range 2 (LR2)/Aframax (total number of vessels being around 110). The Company 
operates with ships under its own ownership as well as finance leased or chartered-in. 
 
Summary of Teekay Tankers Ltd (NYSE:TNK): 
Teekay Tankers Ltd. is an international provider of marine transportation to the oil industries. The Company's 
business is to own crude oil and product tankers. The Company has two segments: conventional tanker and ship-
to-ship transfer. Its conventional tanker segment consists of the operation of all of its tankers, including those 
employed on full-service lightering contracts. Its ship-to-ship transfer segment consists of its lightering support 
services, including those provided to the Company's conventional tanker segment as part of full-service lightering 
operations and other related services. Its fleet consists of approximately 60 conventional vessels (including over 10 
in-chartered vessels and an approximately 50%-owned very large crude carrier (VLCC)) and approximately six ship-
to-ship (STS) support vessels. 
 
It is vital at this stage to start figuring out the driving factors of the companies themselves whilst keeping the driving 
factors of the shipping industry in the backdrop. And in terms of driving factors for both Scorpio Tankers and Teekay 
Tankers Ltd, the main one is definitely the incredibly low valuations.  
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Brief Valuation of Scorpio Tankers:  
Scorpio Tankers is currently trading at $27.7/share 
and the company just recently released their Q1 
2019 earnings. In terms of performance, 2018 was 
the low point (rock bottom) for Scorpio Tankers and 
the industry as a whole, and now the only way is up. 
It is trading at a price-to-book of 0.7, and its P/E 
should stand at 93 at the end of 2019 as it will be 
making profits for the first time in a while. In fact, 
Scorpio announced a dividend of $0.10 share for Q1 
2019, which has been unheard of for some time. 
Thus, in 2020 its P/E should dip all the way down to 
6. Lastly, with a BVPS of $36 for 2018 results, this 
should be a no brainer. The company is in essence 
trading lower than the value of their bare assets after 
debt, which excludes future earnings.  
 
 
 
Brief Valuation of Teekay Tankers Ltd:  
Teekay Tankers is currently trading at $1.22/share 
and the company is due to announce their Q1 2019 
earnings on May 23rd. For Teekay Tankers, 2017-
2018 was also one of its lowest points and its share 
price is poised to reverse. Similar to Scorpio, 
earnings should boost its P/E to 48 for 2019 but then 
drop down to 2.5 in 2019. On top of that, Teekay is 
trading at a P/B of 0.37, which is obscenely low. And 
by using results from 2018, Teekay has a BVPS of 
$4, which suggests that the share price should 
basically quadruple to catch up to a more fair 
valuation. Moreover, in terms of momentum, the 
volume of Teekay Tankers has more than doubled in 
the space of barely 2 weeks. Thus, pushing Teekay 
out of its long-term bottom in the share price.  
 
 
The macroeconomic backdrop, for now, should help the shipping industry and drive the earnings of these 
companies for at least the next 6 months. But, of course, the risk is that trade relations between the U.S and China 
reverse or if all of sudden the global economy turns sour. Nevertheless, fighting against book values well below 1 
would be foolish, and in the case of Scorpio and Teekay even without extraordinary future earnings, they are worth 
much more than today.  
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DISCLAIMER  
Heijin Capital or HeijinCapital.com, is not an investment advisory service, nor a registered investment advisor, nor a capital 
management firm or broker-dealer and does not purport to tell or suggest which securities customers should buy or sell for 
themselves. The analysts and employees or affiliates of Company may hold positions in the stocks or industries discussed here. You 
understand and acknowledge that there is a very high degree of risk involved in trading securities. The Company, the authors, the 
publisher, and all affiliates of Company assume no responsibility or liability for your trading and investment results. Heijin Capital 
operates as a private family fund where we oversee several managed accounts.  
 
It should not be assumed that the methods, techniques, or indicators presented in these products will be profitable or that they will 
not result in losses. Past results of any individual trader or trading system published by Company are not indicative of future returns 
by that trader or system, and are not indicative of future returns which be realized by you. In addition, the indicators, strategies, 
columns, articles and all other features of Company’s products (collectively, the “Information”) are provided for informational and 
educational purposes only and should not be construed as investment advice. Examples presented on Company’s website are for 
educational purposes only. Such set-ups are not solicitations of any order to buy or sell. Accordingly, you should not rely solely on 
the Information in making any investment. Rather, you should use the Information only as a starting point for doing additional 
independent research in order to allow you to form your own opinion regarding investments. You should always check with your 
licensed financial advisor and tax advisor to determine the suitability of any investment. 
 
Thank you for your understanding, 
Heijin Capital Management 
    
*Past performance does not guarantee future results, which may vary. The value of investments and the income derived 
from investments will fluctuate and can go down as well as up. A loss of principal may occur.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


